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Feb. 16, 1995
UM STUDENTS, ADMINISTRATION FEAR IMPACT
OF PROPOSED CUTS TO FEDERAL AID PROGRAMS
MISSOULA Proposed cuts to student financial aid programs, part of the Republicans’ Contract With
America, are causing great concern among students and administrators at The University of
Montana and beyond.
About half of UM ’s approximately 11,000 students receive funding from one or more source
that is targeted for elimination, UM Financial Aid Director Mick Hanson said, adding that the
proposed cuts could help make American education something that only the affluent can afford,
shutting many students out.
The proposal, one of the budget-cutting components in the Contract With America, would
eliminate federal work study funds, supplemental educational opportunity grants and federal
contributions to Perkins loans. Most students who receive one of those aid programs receive all
three, Hanson said, estimating that a typical high-need student would lose more than $2,800 in
federal financial aid per year if the cuts go through. In addition, he said, the proposal would
eliminate the federal subsidy on student loans so that interest would accrue from the day the loan is
disbursed rather than waiting until the student leaves school.
"The impact would be huge," said Jennifer Panasuk, president of Associated Students of The
University of Montana.
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"Many of the students here are only able to be here because of financial aid," Panasuk said.
"We really need to fight this one."
Students and parents are already contacting their federal representatives to urge retention of
student financial aid programs, she said. And concerned students plan to attend a federal budget
hearing set for Billings Saturday, Feb. 18.
A generation ago, Hanson said, American families of relatively modest means could put
their children through college if they saved and planned ahead. As rising costs outpaced increases
in family income, federal aid programs provided the equalizer needed to keep educational
opportunities open for students with limited financial resources.
"Right now, anybody who has enough drive and has demonstrated their ability at the high
school level can go to college," Hanson said. "Many times they can go to the college of their
choice. That is going to come to an abrupt end if these cuts go through.
"There would be a significant number of students who would not be able to afford to return
to this University or any University."
Some student financial aid — Pell Grants and Stanford Loans — would survive the proposed
cuts, he said, but those sources alone are not enough to enable students from low-income families
to attend college.
Federal investment in students’ education is essential to remain competitive in a global
society, UM President George Dennison said. And, he said, "what’s even more important from my
perspective is the necessity to have an educated citizenry committed to the kinds of ideals that have
made this such a wonderful place to be."
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"We still have an educational system that’s the envy of the world," Dennison said. "And
why is it? Because of the students who come out of it. If we make it impossible for increasing
numbers of young people to come into that system and to benefit from it, w e’re really, I think,
condemning the entire society."
Hanson suggested that anyone interested in receiving more information about the status of
financial aid programs should contact their federal legislators — Rep. Pat Williams, Sen. Max
Baucus and Sen. Conrad Bums.
The U.S. House Committee on the Budget will hold a public hearing on proposed federal
budget cuts in Billings Saturday, Feb. 18. The hearing, one of five held across the nation, is
scheduled for 2 p.m. in the Rocky Mountain College gymnasium. Sign-up for testimony will begin
at about 12:30 p.m.
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Contacts: Mick Hanson, 243-5687; George Dennison, 243-2311; and Jennifer Panasuk, 243-2038.
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